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There has been much said about the proposed property tax system since the presentation of

Tel.(868) 628 2391 Fax.(868) 628 1715 the fiscal budget by the Minister of Finance, and frankly | feel we have been obfuscated with
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commentary on this matter. My purpose is not to add my voice to the plethora, but to attempt
to direct some thought towards the potential efficacy of a new tax regimen and its impact on
the real estate market.

Some of the issues of the existing tax system include its antiquatedness, the inability to
exert an efficient collection system coupled with ineffective deterrents for avoiding the tax,
and importantly, the non-correlation between the tax body (i.e. BIR) and other government
agencies that fuel the improvement of property and their values such as, WASA, T&TEC,
Town and Country Planning Division, and more directly, the Local Government bodies.

These all seem to point to a root problem within the Government system. That is, the
unappreciation for property and the preceding misunderstanding of having an effective real
estate planning system, and how this affects the overall economy. A proper understanding of
the country’s real estate situation would put the Government in a better position to introduce
effective planning and subsequent taxation systems that could render benefits for the real
estate industry and the society as a whole. The fact that several hundred thousand properties
are not on the register for property tax and that no proper account has been taken into the
recording of new properties leads me to wonder whether a new system will be effective in
keeping record of properties that will be developed/improved subsequent to 2010. With this in
mind there is a lot of work to be done in bringing a new tax system to bear, which goes way
beyond the apparent scope of the restructured BIR.

The suggested effects of the proposed tax on demand are unsubstantiated especially as far
as landlords’ threats to raise rents are concerned. In fact, evidence points to a receding
demand for rental properties leading to reduction in rental rates over the last twelve months.
This would suggest that the overall economy has a greater effect on demand for real estate
than the suggested tax would.

FEATURED PROPERTY

St. Anns (T11292)

New 3-bed split level townhouse within easy reach of Queen’s Park Savannah.
Private secure compound in quiet residential neighborhood. Each resident has 2
car park spots.

Price $2.85M

Important Notice
Information provided is accurate at the time of publication.
All prices are quoted in TT$.



